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Å Mercur started operations in July

Å 3 month option for Mercur declared

Å Final 6 month option for Venus declared

Å Marketing of Trym, Venus and Mercur

Å BOP convertible lease declared ï2,567,726 shares issued

Å Increased TRS by 1,135,000 shares to 3,474,965 shares

Å Repurchased the USD 110 million 2010 bond

Highlights ïQ3 / Q4
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Å Completed upgrade and intermediate class inspection in August as 
planned

Å Currently drilling last well for ENI

Å Inpex executed last 6 months option

Å Efficiency is improving & Opex is coming down

Venus
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Å Problems with riser slip joint in September

Å Currently testing well no. 5 for Noble Energy in EG

Å Preparing for farmout and drilling of 2 wells in Ghana

Å The rig is operating efficiently

Songa Saturn
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Å Good start up!

Å Currently finishing up well No 2 for Santos

Å Santos exercised the first option period of 90 days at 300 k 
per day.

Å Discussing additional option periods with Santos

Songa Mercur
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Songa Dee/Songa Trym

Å Trym continue to drill development wells on the Troll field for 
StatoilHydro with 98.5% efficiency and zero LTA

Å Songa Dee, drilling development wells on the Troll field for 
StatoilHydro with 97% efficiency and zero LTA
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Operating Efficiency

August efficiency on Venus does not include 
320 hrs of UWILD and NOPSA audit projects.
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Marketing

Å Entered into discussions with potential clients for Trym .

Å Venus: discussing with current clients and preparing to bid Venus on 
new tenders. 

Å Saturn: Expect two optional wells to be declared within short.

Å Mercur : negotiating with Santos and preparing bids for new tenders
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Contract status
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Business Plan 2007

Å Continue to improve the operational efficiency

Å Improve contract coverage and thereby earnings visibility

Å Establish Norwegian operational organisation to prepare 
takeover of operations on Dee and Trym i Q1 2009

Å Refinance to secure more flexibility with higher net cash flow

Å HR

Å Cost
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Accounting issues

Å Restated Q1 and Q2 accounts .

Å BOP 15 conversion : we MtM as per 30 June, so accounting
wise the only thing that happened was the issuance of shares
and decrease in debt .
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Restated Q1 and Q2

Å Capitalised commissioning expenses on Saturn USD 3.2 

million

Å Financial expenses related to Mercur USD 4.6 million

Å Interest expenses reduced due to change in calculation of

effective interest ïUSD 1.6 million

Å Effect on taxes ïnegative USD 2.6 million

Å Total effect to increase net income by USD 6.8 million
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Restated P&L Q1 & Q2  2007
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P&L Q3 2007

Songa Offshore Group

Consolidated income statement

for the period

(Non audited figures) Restated

Q3 Q2 Q3 Jan-Sep Jan-Sep Year

Amounts in USD '000 2007 2007 2006 2007 2006 2006

Operating revenue     85 840     60 144      4 144 185 194  6 581     25 094   

Reimbursables      1 333      1 879           -   4 145      -        -        

Other revenue           77      5 058         194 5 666      1 718     19 503   

Total revenue     87 250     67 081      4 338    195 005       8 299     44 597 

Rig operating expenses   (25 188)   (21 682)     (8 753) (61 076)   (11 689)  (22 119)  

Reimbursables     (1 287)     (1 875)           -        (4 093) -        -        

General and administrative expenses     (7 758)     (6 023)      2 032 (15 585)   (6 260)    (12 617)  

Total operating expenses   (34 233)   (29 580)     (6 721)    (80 754)   (17 949)   (34 736)

EBITDA     53 017     37 501     (2 383)    114 251     (9 650)       9 861 

EBITDA % 61 % 56 % -55 % 59 % -116 % 22 %

Depreciation and amortization   (19 320)   (14 005)     (3 823) (45 050)   (6 286)    (13 812)  

EBIT     33 697     23 496     (6 206)      69 201   (15 936)     (3 951)

EBIT % 39 % 35 % -143 % 35 % -192 % -9 %

Finance income      1 217      1 540           -   3 813      1 025     2 713     

Finance costs   (17 277)   (19 215)   (10 262) (51 930)   (19 016)  (27 377)  

Profit/(loss) before tax     17 637      5 821   (16 468)      21 084   (33 927)   (28 615)

Tax income/(expense)     (2 502)      3 000      4 611       3 687       9 500       7 874 
Profit/(loss) for the period     15 135      8 821   (11 857)      24 771   (24 427)   (20 741)

Net earnings per share (USD):
Basic 0,17 0,10 -0,15 0,29 -0,34 -0,28
Dilutive 0,16 0,10 -0,15 0,28 0,34 -0,28
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Revenue
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Operating expenses

Note: opex per rig includes onshore base expenses
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Finance

Å The BOP convertible lease was exercised ïissued 2,567,726 
shares.

Å Increased the TRS with Carnegie by 295,000 shares in Q3. Added 
another 140,800 so far in Q4 to 2,774,965 underlying shares.

Å Established another TRS with Nordea in Q4 ïso far for 700,000 
underlying shares.

Å Redeemed the USD 110 million 9% 2010 bond in early November.

Å Option program ïpaid in cash when options for 1,000,000 shares 
where declared.
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Balance sheet - assets
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Balance sheet ïequity and liabilities
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Cash flow statement
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Status share capital

Shares

Å Number of outstanding shares: 87,264,027

Å Number of options to management: 1,758,166 at NOK 
54.25 / 57.00

Å Number of options granted to board members: 
1,500,000 at NOK 53.41

Å Remaining 6,089,517 warrants, strike USD 1.50.

Å Convertible: Additional potential shares issued 
9,349,289.

Å Number of shares totally diluted: 105,960,999.
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Q & A


