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Offshore  Highlights i Q3/Q4

A Mercur started operations in July

A 3 month option for Mercur declared

A Final 6 month option for Venus declared

A Marketing of Trym, Venus and Mercur

A BOP convertible lease declared I 2,567,726 shares issued
A Increased TRS by 1,135,000 shares to 3,474,965 shares

A Repurchased the USD 110 million 2010 bond



Songa »
Oﬂgshore venus

A Completed upgrade and intermediate class inspection in August as
planned

A Currently drilling last well for ENI
A Inpex executed last 6 months option

A Efficiency is improving & Opex is coming down



Songa »
Offshore Songa Saturn

A Problems with riser slip joint in September
A Currently testing well no. 5 for Noble Energy in EG
A Preparing for farmout and drilling of 2 wells in Ghana

A Therig is operating efficiently



Songa »
Offshore Songa Mercur

A Good start up!
A Currently finishing up well No 2 for Santos

A Santos exercised the first option period of 90 days at 300 k
per day.

A Discussing additional option periods with Santos



Songa »
Offshore Songa Dee/Songa Trym

A Trym continue to drill development wells on the Troll field for
StatoilHydro  with 98.5% efficiency and zero LTA

A Songa Dee, drilling development wells on the Troll field for
StatoilHydro  with 97% efficiency and zero LTA



Operating Efficiency
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foshor"é Marketing

A Entered into discussions with potential clients for Trym .

A Venus: discussing with current clients and preparing to bid Venus on
new tenders.

A Saturn: Expect two optional wells to be declared within short.

A Mercur : negotiating with Santos and preparing bids for new tenders



Contract status

Songa Offshore ASA Contracts and Availability

2007 2007 2008 2009
Dec | Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nowv Dec |Jan Feb Mar Apr May Jun Jul Aug Sep oct Nowv Dec | Jan Feb Mar Apr May Mai Jun
1,500 Pacesetter

Venus Contract in Australia Available
1,500 Pacesetter 15ksi l

Mercur 360 days Contract'in Australia |Avai|ab|e

declare 1st6& months option declare 2nd 6 months option

3,750" Drillship

Saturn 6 firm wells, Equitorial Guinea | Libya" Libya Contract 4 wells |Availab|e
Rig is Dock Side =1 well * each optional well must be declared 3 wells in advance
1,800" Mitsubishi MD 602 column stabilized

Songa Dee Contract in Norway until end 2008 EEELEM Norway/UK Marathon (2 years + 1 yr option)
_

ELLLEREYE  Contract in Norway until beginning of 2009 Available

“Acquired December 2006

KEY
Maoh/Demob
Shipyard
-Under contract
First option
Second option
Available




Offshorz Business Plan 2007
A Continue to improve the operational efficiency
A Improve contract coverage and thereby earnings visibility
A Establish Norwegian operational organisation to prepare
takeover of operations on Dee and Trym i Q1 2009
A Refinance to secure more flexibility with higher net cash flow
A HR
>SSt
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Songa » o
Offshore Accounting issues

A Restated Q1 and Q2 accounts .

A BOP 15 conversion : we MtM as per 30 June, SO  accounting
wise the only thing that happened was the issuance of shares
and decrease in debt.
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Songa »
Offshore Restated Q1 and Q2

A Capitalised commissioning expenses on Saturn USD 3.2

million
A Financial expenses related to Mercur USD 4.6 million

A Interest expenses reduced dueto change in calculation of

effective interest T USD 1.6 million
A Effect on taxes i negative USD 2.6 million

A Total effect to increase net income by USD 6.8 million
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S?)?-&%ore Restated P&L Q1 & Q2 2007

Songa Offshore Group

Consolidated income statement - RESTATED*
for the period

{Mon audited figures)

Q2 21 Jan-lun

Amounts in USD ‘000 2007 2007 2007

Operating revenue a0 144 39 210 a9 354
Reimbursables 1879 933 2812
Other revenue 5058 531 5 589
Total revenue 67 081 40 674 107 755
Rig operating expenses (21 6821 (14 206) (35 888)
Reimbursables (1875]) (931} (2 806])
General and administrative expenses (6 023) (1 804) (7 827
Total operating expenses (29 5801 (16 941) (46 521
EBITDA 37 501 23 733 6l 234
EBITDA “a 56 % 58 %a 57 %a
Depreciation (14 005) (11 725) (25 730
EBIT 23 496 12 008 25 504
EBIT % 33 % 30 %a 33 %
Finance income 1540 1 056 2 596
Finance costs (19 2151 (15 432) (24 653
Profit/(loss) before tax 5821 (2 374) 3 447
Taw income/fiexpense) 2 000 2189 6 189
Profit/(loss) for the period 2821 2815 9 636

MNet earnings per share (USD):

Basic 0,10 0,01 0,11

Dilutive 0,10 0,01 0,11
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Songa Offshore Group
Consolidated income statement

for the period

P&L Q3 2007

(Non audited figures) Restated

Q3 Q2 Q3 Jan-Sep Jan-Sep Year
Amounts in USD '000 2007 2007 2006 2007 2006 2006
Operating revenue 85 840 60 144 4144 185 194 6 581 25094
Reimbursables 1333 1879 - 4145 - -
Other revenue 7 5058 194 5 666 1718 19 503
Total revenue 87 250 67 081 4338 195 005 8299 44 597
Rig operating expenses (25 188) (21 682) (8 753) (61 076) (11 689) (22 119)
Reimbursables (1 287) (1 875) - (4 093) - -
General and administrative expenses (7 758) (6 023) 2032 (15 585) (6 260) (12 617)
Total operating expenses (34 233) (29 580) (6 721) (80 754) (17 949) (34 736)
EBITDA 53017 37 501 (2 383) 114 251 (9 650) 9861
EBITDA % 61 % 56 % -55 % 59 % -116 % 22 %
Depreciation and amortization (19 320) (14 005) (3823) (45 050) (6 286) (13 812)
EBIT 33697 23 496 (6 206) 69 201 (15 936) (3951)
EBIT % 39 % 35% -143 % 35% -192 % -9 %
Finance income 1217 1540 - 3813 1025 2713
Finance costs (17 277) (19 215) (10 262) (51 930) (19 016) (27 377)
Profit/(loss) before tax 17 637 5821 (16 468) 21084 (33927) (28 615)
Tax income/(expense) (2 502) 3 000 4611 3687 9500 7874
Profit/(loss) for the period 15135 8821 (11 857) 24771 (24 427) (20 741)
Net earnings per share (USD):
Basic 017 0.10 -0,15 0.29 -0.34 -0.28
Dilutive 0,16 0,10 -0,15 0,28 0,34 -0,28
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LLE 0 000

Yenus
Saturn
Mercur
Dee
Trym
Other

Sum

Operating
revenue

15 696
32078
19 469
3750
4 600

73993

Revenue

Mohilisation

4 760
1757
3730

10 247

Mobilisation revenue 04

Rem. Bal total

Reimbursahles
& Other

227
1123
397

(337)

1410

6 603
11 438

Total

20 683
34 958
23 596
3 7a0
4 600

(337)

87 230

Dayrate = Operating revenue /92 calendar days

Dayrate
Lsh

170 609
348 674
211 620
40 761
50 000
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Songa
Offshore

Saturn Yenus Mercur

Rig operating expense 7657 11436 7086
G&:A /f onshore / other 711 570 702

Sum 8368 12006 7788

usbD/day
Yenus
Saturn

Mercur

GR:A

GE:A

Other

294

294

Q3
131 00D
91 00D

85 000

63 000

Operating expenses

26 473

7758 «— Incl empl shareoption progr 2200

34 231 TRS'es -32

Basis shares NOK 60 as per 3009

¥TD
117 000
75 000

60 000

41 000

Note: opex per rig includes onshore base expenses
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p Finance
Offshore
A The BOP convertible lease was exercised T issued 2,567,726
shares.
A Increased the TRS with Carnegie by 295,000 shares in Q3. Added

another 140,800 so far in Q4 to 2,774,965 underlying shares.

Established another TRS with Nordea in Q4 I so far for 700,000
underlying shares.

Redeemed the USD 110 million 9% 2010 bond in early November.

Option program i paid in cash when options for 1,000,000 shares
where declared.
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Songa Balance sheet

- assets

Offshore

Songa Offshore Group

Consolidated balance sheet at

(IFRS - non audited figures)

(USD ‘000) Mote 30/09,/07 30/09,/06 31/12/06

ASSETS

Mon-current assets

Rigs, machinery and equipment 984 601 643 531 712 332

Deferred tax assets 14 441 14 014 12 388

Other long term assets - 50 150 -

Total non-current assets 999 042 707 745 724 720

Current assets

Trade and other receivables 14 871 2 827 20 824

Prepayments g 2v7 1 082 2 654

Incurred revenue 232 910 - -

Other assets 3 420 3 51f5 26 743

Cash and cash equivalents 37 233 8 127 ap 621

Total current assets 87 711 15 551 140 542

TOTAL ASSETS 1086 753 723 295 865 552
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Balance sheet

Songa Offshore Group
Consolidated balance sheet at
(IFRS - non audited figures)

equity and liabilities

{USD ‘000) Mote 30/09/07 30/09,/06 31/12/06
EQUITY 4MD LIABILITIES

Capital and reserves

Issued capital 13 663 12 201 1z 791
Share premium 53 917 146 094 27 469
Reserves 18 318 12 152 14 332
Other equity 156 986 (33 554) 106 500
Total equity 242 784 136 893 161 598
Mon-current liabilities

Bank loan 386 362 199 945 211 389
Bond loans 245 568 181 725 167 889
Other liabilities 254 5724 6 024
Total non-current liabilities 632 1584 387 394 385 302
Current liabilities

Bank loans 120 0ao 142 L00 190 000
Other external financing 50 278 - 556 142
Trade and other payables 21 171 10 287 6 714
Derivative financial instruments - g 497 13 919
Deferred revenues 19 936 20 290 26 056
Interest payable - 4 879 15 352
Other liabilities 400 12 EEG 10 479
Total current liabilities 211 785 199 009 318 662
Total liabilities 843 969 586 403 703 964
TOTAL EQUITY AMND LIABILITIES 1 086 V&3 723 296 265 562
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Cash flow statement

Songa Offshore Group

Consolidated statement of cash flows

(IFRS - non audited figures)

Restated
Q3 Q2 Q3 Jan-Sep Jan-Sep Year
Amounts in USD ‘000 2007 2007 2006 2007 2006 2006
Profit {loss) before tax 17 637 975 (16 467) 21084 (33928) (28615)
Cash flows from operating
activities
Adjustment for:
Depreciation 19 320 13 982 3743 45 050 5 206 13812
Cost of aption plans 2153 445 9530 3480 11 687 14 838
Gain on sale of available for - - - - - (19022)
sale investment
Finance costs 17 277 22 3465 11 309 51930 16 963 17992
Increasef(decrease) in fair - 1672 soa (3 045) 1248 6671
value of BOP option
Change in receivables (13 010) 1093 2928 (257) (5 008) (47 803)
Changs in payables 3493 (4813) 3299 (895) 13 755 10 689
Change in other lizhilities (31 887) 1437 (11319) (26 392) - 5129
Prepaid ravenue 5571 (16 283) 8540 (6 120) 20 290 26 036
Intarast and fees paid (16989) (19825) (14217) (58246) (21325) (20605)
MNet cash flow from operating 32585 1032 (1754) 26 589 9290 (20858)
ackivities
Cash flows from investing
activities
Purchase of property, plant (21 3285) (14 369) (702322) (215 7732) (427 225) (502 682)
and equipment
Proceeds from sale of - - - - - 53500
available-far-sale investment
Met cash flow used in (21 385) (14 369) (70382) (315 773) (427 325) (450 182)
investing activities
Cash flows from financing
activities
Proceeds from issue of share 26 098 g7 836 38 194 73056 107 857
capital
Proceeds from issue of bonds (21 333) 30523 62089 197604 350286 451536
and new bank loan raised
Met cash flow from financing 4 765 30 610 68925 235798 423 342 559393
activities
MNet increasef{decrease) in (13 035) 17 273 (3211) (53 388) 5907 22 353
cash and cash equivalents
Cash and cash equivalents at 50 270 32 997 11338 o0 621 2220 2220
beginning of period
Effects of exchange rate - - - - - 48
changes
Cash and cash equivalents at 37 235 50270 2127 37 235 2127 0621

end of period
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Status share capital

Shares

A

A

Number of outstanding shares: 87,264,027

Number of options to management: 1,758,166 at NOK
54.25/57.00

Number of options granted to board members:
1,500,000 at NOK 53.41

Remaining 6,089,517 warrants, strike USD 1.50.

Convertible: Additional potential shares issued
9,349,2809.

Number of shares totally diluted: 105,960,999.
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Offshore Q&A
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