
 

 

 

 

 

 

SONGA OFFSHORE ASA - REPORT FOR THE THIRD QUARTER 2007  

 

Songa Offshore ASA consolidated profit after tax for the third quarter 2007 was USD 15.1 

million. Accumulated after tax profit was USD 24.8 million. 

 

Revenue for the third quarter was USD 87.3 million. Accumulated revenue was USD 195.0 

million.  

 

Operating expenses for the third quarter were USD 34.2 million. Accumulated operating 

expenses were USD 80.8 million.  

 

EBITDA for the third quarter was USD 53.0 million. Accumulated EBITDA was USD 114.3 

million. 

 

Net financial expenses for third quarter were USD 16.0 million. Accumulated net financial 

expenses were USD 48.1 million. 

 

Earnings per share (EPS) for the third quarter were USD 0.17. Diluted earnings per share 

(DEPS) for the third quarter were USD 0.16. Accumulated EPS was 0.29 and accumulated 

DEPS 0.28. 

 

The accounts for Q1 and Q2 have been restated. Certain items relating to the commissioning 

of Songa Saturn which were initially expended have been restated and capitalized. This 

amounts to USD 1.5 million and USD 1.7 million in Q1 and Q2 respectively. Further financial 

expenses relating to Songa Mercur, which were expended have now been capitalized. This 

amounts to USD 1.7 million in Q1 and USD 2.9 million in Q2. Further financial expenses 

relating to the bond loans are reduced due to a change in the calculation of effective 

interests. This amounts to USD 1.4 million in Q1 and USD 0.2 million in Q2. Finally the 

mentioned changes have lead to adjustments to estimated taxes of USD +1.2 million in Q1 

and USD -3.8 million in Q2. The net effect is to improve net income for Q1 by USD 5.8 

million to 0.8 million, and the same for Q2 by 1.0 million to 8.8 million. 

 

 

Main events in the third
 

quarter  

 

INPEX has exercised its second 6 month option on Songa Venus. The day rate for this six 

month extension is contractually set at USD 225,500 per day and estimated completion of 

the contract will be 25 October 2008. 

 

Santos has exercised its first option on Songa Mercur. The current contract which runs for 

nine months from 22 July 2007 has been extended by three months through the declared 

option until July 2008. The day rate for this three month extension is contractually set at 

USD 300,000 per day. After this Santos has two more options of 6 months each that have to 

be declared six months in advance of commencement. These options are set to be at market 

rates at the time they are exercised.  

 

 



 

 

The rigs 

 

Songa Venus has been operating offshore Western Australia since mid November 2006. 

During the third quarter the rig achieved 84.7% operational efficiency, yielding a YTD rate of 

86.3%. The rig was taken out of operations for 13 days during the quarter for a planned 

maintenance and some upgrading to meet client and governmental requirements. Everything 

went according to plan. 

 

Songa Saturn started operations offshore Equatorial Guinea late February 2007. During the 

third quarter the drill ship achieved 95.2% operational efficiency, yielding a YTD rate of 

94.7%. 

 

Songa Mercur was up until 1 July undergoing remedial work on cranes in parallel with 

commissioning and acceptance testing at anchorage outside Singapore. The rig left 

Singapore 1 July and started operating 17 July 2007. During the third quarter the rig 

achieved 86.7% operational efficiency. 

 

The Company has started the process of establishing an organization serving the Norwegian 

and UK sector of the North Sea. Offices and certain key personnel are in place in Stavanger 

and continuous recruitment will go on through out 2007/2008.  

  

The Company has started the marketing of the Deepsea Trym.  

 

 

Accounting issues 

 

The investors in BOP 15 Invest exercised their right to convert their shares in the investment 

company into shares in Songa Offshore ASA in late June. The issuance of shares did not take 

place until the beginning of July and is accordingly reflected in the equity this quarter. 

 

In addition to the restating of the accounts for Q1 and Q2, we have also changed the format 

of the P&L this quarter, this in order to give a more relevant specification of revenue and 

expenses. Restated figures for Q1 and Q2 can be found at the end of this document. 

 

 

Financing  

 

After the end of the quarter, the Company has come to an agreement with the bondholders 

of the USD 110 million 9% bond 2005/2010 whereby it purchased the remaining part of the 

bond at 109% of par value plus accrued unpaid interest. The redemption took place on 

November 5, and was financed through the existing bank facility. This will in the Board’s 

view create a more flexible debt structure for the Company, given the bond had dividend 

restrictions. In connection with the redemption of the bond loan the Company also settled its 

TRS agreement with Nordea, leaving no unused bank facilities after this transaction. 

 

The Company’s external debt after the redemption of the USD 110 million bond loan, will be 

a USD 620 million bank loan (so called reducing revolver), a USD 75 million bond loan which 

matures in March 2011, and is callable from March 2009, and the USD 125 million 

convertible bond. 

 

 

Share capital issues 

 

Investors in BOP 15 DIS controlling 99.5% of the DIS (Songa Offshore owned 0.5%), 

exercised their right to convert their ownership interests into Songa Offshore shares in late 

June with the shares being issued in early July. The lease valued at USD 15,300,000 was 

converted at NOK 35 with NOK / USD exchange rate 5.9034. A total of 2,567,726 shares 

were issued.  

 



 

 

 

No further conversion of warrants was done during the third quarter, leaving a total of 

6,102,017 freely tradable warrants remaining in the market. The warrant program expires in 

June 2008.  

 

As of 30 September 2007 total outstanding shares in the Company was 87,251,527. 

Weighted average number of shares in the third quarter was 86,997,576 shares, and year to 

date the weighted average number of shares was 85,234,101. Adjusted weighted average 

number of shares, as defined in IFRS for the third quarter, was 101,725,388 and adjusted 

weighted average number of shares, as defined in IFRS year to date, was 94,821,529. 

 

Deputy Chairman of the Board Einar J. Greve and Member of the Board Jon C. Syvertsen, 

have exercised options for a total of 1,000,000 shares. The Company decided to settle the 

options with cash in accordance with instructions given by the General Meeting in May. 

Remaining options allocated to members of the Board equals right to have 1,500,000 shares 

issued. Options to members of the Board are fully vested at the time of allocation and can be 

exercised at any time. The Board has earlier allocated options to employees in a total of 

1,758,166. Options to employees are fully vested at 31 December 2007 and can be 

exercised in January 2008. 

 

The USD 125 million convertible bond loan is convertible into common shares in the 

Company. The total number of shares, if converted, is 9,349,289, i.e. strike at USD 13.37 

per share. 

 

Assuming all warrants and options mentioned above are converted, the Company would on a 

fully diluted basis have 105,960,999 shares. 

 

Songa Offshore ASA has on several occasions throughout the third quarter increased the 

Total Return Swap (TRS) with Carnegie Investment Bank AB Norway Branch. During the 

third quarter the TRS has been increased by 295,000 shares to 2,534,165 shares. As per 8 

November 2007 the TRS has been increased a further 140,800 shares to 2,774,965 shares. 

The swap agreement expires on 21 December 2007. 

 

In October the Company entered into a similar total return swap (TRS) with Nordea Bank 

Norge ASA. The TRS provides for cash settlement and with shares in Songa Offshore ASA as 

underlying security. As per 8 November 2007 this TRS is for 700,000 shares and the swap 

expires on 10 April 2008.  

 

 

Market conditions and outlook 

 

The demand for drilling rigs is still strong in all segments. Only a minor number of rigs are 

being delivered in the mid water segment during the next quarters. 

 

The Board notes a strong cost pressure in the industry both with regard to personnel 

expense levels and suppliers equipment. This is further amplified by the weakening USD 

against most currencies including AUD, NOK, SGD and GBP. 

  

With the exercise of the options on Mercur and Venus, the two rigs are on contract until late 

July and late October 2008 respectively. Trym will be available in late 2008/early 2009. 

Saturn has secured a contract in Libya, and Dee has secured a longer contract in the North 

Sea. Market opportunities for Venus, Mercur and Trym are being actively investigated. There 

are several drilling programs that fit well with the specification of the rigs in terms of water 

depth and BOP capacity. Attractive drilling programs exist in the North Sea and the rest of 

the world for all three rigs.  

 

 

 

 



 

 

Oslo, 8 November, 2007 

 

Board of Directors 

Songa Offshore ASA 

 

 

Questions should be directed to: 

 

Tom E. Jebsen, CFO +47 2301 1431 / +47 90 747 997 

 



 

 

FINANCIAL STATEMENT  

 

1 General information 

Songa Offshore ASA (“the Company”) and its subsidiaries (together, “the Group”) are 

engaged in the business of owning and operating offshore drilling rigs and other vessels to 

be used in the exploration and production of crude oil. The Group operates four semi-

submersible rigs and one drill ship. With a highly experienced management team, the 

Company’s vision is to provide a flexible and reliable drilling service to its customers.  

 

The Group is headquartered in Oslo, Norway, and the rig operations are run from Singapore, 

Perth – Australia and Malabo – Equatorial Guinea.  

 

Per 30 September 2007 the Group had operations in the North Sea, offshore West Africa and 

offshore Western Australia. The Company has been listed on Oslo Stock Exchange since 26 

January 2006. Ticker: “SONG”. 

 

Songa Offshore ASA is a public limited company, incorporated in Norway, the address of the 

registered headquarters is: Haakon VIIs gate 1, 0161 Oslo, Norway. Enterprise no. 874 761 

362 

 

2 Basis for preparation  

This condensed interim financial information for the period ended 30 September 2007 has 

been prepared in accordance with International Financial Reporting Standards (IFRS), as 

adopted by the EU. The interim financial statements are prepared in accordance with IAS 34 

“Interim financial reporting”. The interim condensed financial report should be read in 

conjunction with the annual financial statements for the year ended 31 December 2006. 

 

3 Accounting policies 

The accounting policies adopted are consistent with those of the annual financial statements 

for the year ended 31 December 2006, as described in the annual financial statements for 

the year ended 31 December 2006.  

 

 

 

 

 



 

 



 

 



 

 

 



 

 

 



 

 

 



 

 

 


